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Each CAMA RBA Shadow Board member is invited (but not obliged) to provide a personal comment on monetary conditions. 

Neither the comments nor the probabilities constitute financial advice. The views of the Shadow Board members are not those of 

CAMA. Any individuals utilizing these comments, or the probabilities, do so at their own risk. 

SALLY AULD 

No comment.      

RENÉE FRY-MCKIBBIN 

No comment. 

SARAH HUNTER 

Consistent with the labour market data, the June quarter national accounts confirmed that prior to the current lockdowns the 

economic recovery was continuing at a solid pace – any drag from the end of the JobKeeper scheme and other COVID-supports 

was more than offset by positive momentum in both public and private domestic demand. 

The ongoing lockdowns in NSW, Victoria and Canberra will clearly put a significant drag on employment and activity in the near 

term. Assuming vaccination rates continue at their current pace, restrictions in NSW and Victoria should begin to ease in mid-Q4, 

which will enable the economic recovery. But the vaccination program is necessary not sufficient. The policy environment will 

need to remain supportive, and households and businesses will have to adjust to a new COVID-normal, where cases are endemic 

within the community (with the worst health outcomes largely prevented by the vaccination program) and some restrictions are 

still needed. Given this, the initial phase of the recovery is likely to be bumpy, and this will delay the return to full employment 

and the 2-3% inflation target, and the time for rate lift-off (to late 2023). 

MARIANO KULISH 

No comment. 

GUAY LIM 

No comment. 

WARWICK MCKIBBIN 

No comment. 

JAMES MORLEY 

Q2 real GDP numbers were very good and showed an economy that had almost completely recovered to its pre-Covid trend. 

However, we can expect the economic fallout from the Delta variant to be significant in Q3. The previous experience suggests that 

the Australian economy will recover again given widespread vaccination and a seeing through of plans for persistent fiscal 

stimulus. In terms of monetary policy, then, the RBA should stay the course of forward guidance to keep the policy rate at 0.10% 

until early/mid 2024 at the earliest. Indeed, the RBA should signal that it may need to keep rates lower into late 2024 to ensure 

inflation expectations persistently move into the top half of its target range. The recent low wages growth and the economic 

fallout from the Delta variant make the gains in inflation expectations from the RBA’s previous forward guidance somewhat fragile. 
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JOHN ROMALIS  

The economy will clearly struggle severely for months due to the continued shocking mismanagement of the public health crisis. 

Barring something much worse than the current covid variants, the economy should recover in 2022, likely quite strongly, which 

will eventually cause a need to increase rates. We will also have to consider the implications of seemingly endless fiscal deficits 

since all major political parties appear to have abdicated any sense of responsibility regarding those. 

JEFFREY SHEEN 

No comment. 
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